Banking on a Good Turn
Examining Key World Economies and Comparing Their Current Volatility
Related New York Times Article" Variables.related_headline", By JOHN TAGLIABUE, April 30, 2003

Author(s)
Michelle Sale, The New York Times Learning Network

Tanya Yasmin Chin, The Bank Street College of Education in New York City

Grades: 6-8, 9-12

Subjects: Current Events, Economics, Global History, Mathematics, Social Studies

Overview of Lesson Plan: In this lesson, students review key economic terms and ideas necessary for understanding world economies. They then research the economies of countries in the Group of 8 and present how their economies have changed over the past five years and how the relationships among these countries affect each other in light of world events. Finally, they individually reflect on how the war with Iraq has impacted the economy of one of the Group of 8 members.

Suggested Time Allowance: 1 hour

Objectives: 

Students will: 

1. Define key economic terms and discuss how they relate. 

2. Research and develop bar graphs representing the gross domestic products, industries, exports and imports, debts and currency exchanges of the Group of 8 countries over the past five years in order to examine the relationships among these countries' economies. 

3. Explore the political and philosophical effects of the current economic trends of the Group of 8 countries by reading and discussing the article "U.S.-Europe Discord Rocks the Shared Economic Boat." 

4. Individually research and write essays on the short-term and long-term impact of the Iraqi war on the economies of the countries researched in class. 

Resources / Materials: 

-eight index cards or slips of paper, each with one of the following terms or phrases written on it: economy, economic indicator and gross domestic product (G.D.P.), import and export, currency and exchange rate, industry, debt, Euro, Group of 8

-pens/pencils

-paper

-classroom blackboard

-copies of the article "U.S.-Europe Discord Rocks the Shared Economic Boat" (one per student) 

-resources about economics and world markets (economics textbooks, computers with Internet access, etc.)

-graph paper (at least five pieces for each of the eight groups)

-rulers and markers or colored pencils (for each of the eight groups)

Activities / Procedures: 

NOTE TO TEACHERS: Students should possess a basic understanding of global economics prior to your using this lesson in your classroom.

1. WARM-UP/DO-NOW: Prior to class, arrange student desks into eight groups. At the center of each desk grouping, place an index card or slip of paper with one of the following terms or phrases written on it, so that each grouping's card has a different topic: economy, economic indicator and gross domestic product (G.D.P.), import and export, currency and exchange rate, industry, debt, Euro, Group of 8. As students enter the classroom, instruct each to sit at one of the eight desk groupings (either randomly or as determined by the teacher). Each group should be instructed to clearly define their assigned term or phrase (students may use resources such as economics textbooks or the Internet if necessary). After a few minutes, one student from each group should present his or her group's term or phrase and definition to the class, and the teacher should correct the definitions and write them on the board for students to copy. Then, as a class, discuss the following: What might a nation's G.D.P. reflect about its economy? How can import and export rates affect different industries? How does the exchange rate affect trade with other nations? What events might cause a country to go into debt?

2. With students still in their groups, assign each group one of the countries in the Group of 8: the United States, Japan, Germany, the United Kingdom, France, Italy, Canada and Russia. Explain that each group will be creating a series of bar graphs tracking the economic development of their assigned country over the past five years. This timeline will then be used to illustrate the impact of different recent world events or situations on that particular economy.

3. Encourage students to begin their research at the World Bank’s Web site, located at http://www.worldbank.org/data/countrydata/countrydata.html.

4. To guide their research, students should address the following (written on the board for easier student access):

a. G.D.P. CHART: What is your country’s G.D.P. for each of the last five years?  

b. INDUSTRY: What are the leading industries in this country? How has each industry grown, diminished or remained stagnant over the past five years? How has the annual output of this industry changed over the past five years?  

c. EXPORTS AND IMPORTS: What are the major exports (goods and services) from this country? How has this changed over the past five years? What are the major imports (goods and services) to this country? How has this changed over the past five years?  

d. DEBT: What is this country’s external debt? Trace this over the past five years.  

e. CURRENCY EXCHANGE: What is the currency of this country? What is the current exchange rate for this currency as it compares to the U.S. dollar? How has this rate fluctuated over the past five years?  --

f. POLITICS: What are the major political, social or economic changes that have occurred in the past five years, including in this country as well as major events that have impacted countries around the world?

5. Once research is completed, provide each group with several sheets of graph paper, rulers, and markers or colored pencils. Each group should create their bar graphs to chart each of the five elements of the economy of their assigned country. To insure uniformity among groups for analytical purposes, each bar graph should use one inch for each year measured on the y-axis. Finally, group members should prepare a presentation of their bar graphs and include historical information (political, social and/or economic) that helps to explain the changing economy of their assigned country.

6. Each group then presents its bar graphs and related historical backgrounds to the class. Once all presentations have been made, students should discuss trends that they note among the eight countries' recent economic pasts.

7. As a class, read and discuss the article "U.S.-Europe Discord Rocks the Shared Economic Boat," focusing on the following questions:  

a. What do Lois Vuitton, Antinori of Italy and SAP have in common?  

b. How does the money made by SAP in the United States compare to the money made in Germany?  

c. According to SAP and many European businesses, what might determine the restoration of the European economy?  

d. How does the United States try to boost its economy, according to this article?  

e. What is Washington saying that might increase the economic divide between the United States and Europe?  

f. What has made the North Atlantic countries prosperous and close-knit? 

g. What has the buildup to the war in Iraq and the war itself cost the world economy, according to this article?  

h. Politically, what does President Bush have to lose when dealing with the economy?  

i. According to David Mackie, what philosophy does the United States use towards boosting the economy?  

j. In the European Union, what rules must members follow when it comes to the growth of their economies and economic debt?  

k. Why might global economies revive in 2004? What might keep them from reviving?  

l. According to Lorenzo Codogno, what was the original purpose of the euro?  

m. What effects might the United States’ growing deficit have on world economies?  

n. What topic will be the focus of the Group of 8 meeting in June, 2003?

8. WRAP-UP/HOMEWORK: Individually, each students writes a brief research-based essay examining how the war with Iraq has affected the country that his or her group researched during class. Students should then explore the short-term and long-term effects of this war on the assigned country. In a future class, students can share their essays.

Further Questions for Discussion: 

· --What are the largest French, Italian and German exports to the United States? How do these exports reflect American politics and society? 

· --What are the largest American exports to France, Italy and Germany? 

· --How has SARS affected the world economy? 

· --What role does the World Bank play in international affairs, such as the war against Iraq? 

· --How is a deficit paid off? 

· --How are credits or loans used in the international economy? 

· --What do you think may happen if the United States economy does not improve as predicted in the article? 

· --Why does the world economy depend so deeply on the United States?

Evaluation / Assessment: 

Students will be evaluated based on thoughtful participation in group and class discussion, thorough and accurate group research and related bar graphs and presentations, and final individual essays.s

Vocabulary: 

revenue, divergent, diplomatic, skittishness, convergence, albeit, eurosclerosis, bolster, amend, censured, resilience, haltingly, geopolitics, frugality

Extension Activities: 

1. Write a research paper or create an illustrated timeline poster documenting the development and implementation of the euro. Examine the role of the European Union in the creation of this currency.

2. Develop charts to illustrate the economic performance of Louis Vuitton, Antinori of Italy and SAP over the past four months. Write a brief analysis of how the war with Iraq has affected each company’s performance.

3. Create a poster illustrating how a currency is valued. What factors affect the value placed on a particular currency? What organizations are involved?

4. Write a research paper examining the World Bank or the Organization for Economic Cooperation and Development. What does the organization do? When and why was it founded? How does this organization affect the world economy?

Interdisciplinary Connections: 

American History- Write a section for an American history textbook outlining the economy of the original thirteen colonies. What were the major industries? What were imported and exported? What currencies were used? What factors affected the economy? Consider that these were colonies of Great Britain and were originally settled to benefit Great Britain.

Science/Technology- Create a poster illustrating how paper currency in your country is made. Include a list of chemicals and materials needed to print or coin it, as well as any anti-counterfeiting designs that have been implemented.

Teaching with The Times- Trace the financial cost for the United States to rebuild Iraq through information, including statistics, found in New York Times articles.

Academic Content Standards:
This lesson plan may be used to address the academic standards listed below. These standards are drawn from Content Knowledge: A Compendium of Standards and Benchmarks for K-12 Education: 2nd Edition and have been provided courtesy of the Mid-continent Research for Education and Learning in Aurora, Colorado.
In addition, this lesson plan may be used to address the academic standards of a specific state. Links are provided where available from each McREL standard to the Achieve website containing state standards for over 40 states. The state standards are from Achieve's National Standards Clearinghouse and have been provided courtesy of Achieve, Inc. in Cambridge Massachusetts and Washington, DC.
Grades 6-8 

Historical Understanding Standard 2- Understands the historical perspective. Benchmarks: Understands that specific individuals and the values those individuals held had an impact on history; Analyzes the effect that specific "chance events" had on history; Analyzes the effects specific decisions had on history

(CTSS - 'social', '6-8', 'hu2')

World History Standard 44- Understands the search for community, stability, and peace in an interdependent world. Benchmarks: Understands influences on economic development around the world; Understands the emergence of a global culture

(CTSS - 'social', '6-8', 'wh10')

Economics Standard 2- Understands characteristics of different economic systems, economic institutions, and economic incentives. Benchmarks: Understands the types of specialized economic institutions found in market economies; Understands that economic incentives such as wanting to acquire money or goods and services and wanting to avoid loss are powerful forces affecting the way people behave; Understands that many non-economic factors influence patterns of economic behavior and decision making

(CTSS - 'social', '6-8', 'eco1')

Economics Standard 3- Understands the concept of prices and the interaction of supply and demand in a market economy. Benchmarks: Knows that relative prices refer to the price of one good or service compared to the prices of others goods and services; Understands that relative prices and how they affect people's decisions are the means by which a market system provides answers to the basic economic questions: What goods and services will be produced? How will they be produced? Who will buy them?; Understands that the price of any one product is influenced by and also influences the prices of many other products; Understands that scarce goods and services are allocated in a market economy through the influence of prices on production and consumption decisions; Understands the "law of demand"; Understands that an increase in the price of a good or service enables producers to cover higher costs and earn profits, causing the quantity supplied to increase, but that this relationship is true only as long as other factors influencing costs of product and supply do not change

(CTSS - 'social', '6-8', 'eco1')

Economics Standard 4- Understands basic features of market structures and exchanges. Benchmarks: Understands that not all competition is on the basis of price for identical products and that non-price competition includes style and quality differences, advertising, customer services, and credit policies; Understands how competition among buyers of a product results in higher prices for the product 

(CTSS - 'social', '6-8', 'eco1')

Economics Standard 10- Understands basic concepts about international economics. Benchmarks: Knows that exports are goods and services produced in one nation but sold to buyers in another nation; Knows that imports are goods or services bought from sellers in another nation; Understands that international trade promotes greater specialization, which increases total world output, and increases material standards of living; Understands that extensive international trade requires an organized system for exchanging money between nations; Knows that despite the advantages of international trade, many nations restrict the free flow of goods and services through a variety of devices known as "barriers to trade" for national defense reasons or because some companies and workers are hurt by free trade; Understands that increasing international interdependence causes economic conditions and policies in one nation to affect economic conditions in many other nations

(CTSS - 'social', '6-8', 'eco1')

Mathematics Standard 1- Uses a variety of strategies in the problem-solving process. Benchmark: Represents problem situations in and translates among oral, written, concrete, pictoral, and graphical forms 

(CTSS - 'math', '6-8', '1')

Grades 9-12  Historical Understanding Standard 2- Understands the historical perspective. Benchmarks: Analyzes the values held by specific people who influenced history and the role their values played in influencing history; Analyzes the effects that specific "chance events" had on history and specifies how things might have been different in the absence of those events; Analyzes the effects specific decisions had on history and studies how things might have been different in the absence of those decisions; Understands how the past affects our private lives and society in general  (CTSS - 'social', '9-12', 'hu2') World History Standard 44- Understands the search for community, stability, and peace in an interdependent world. Benchmark: Understands rates of economic development and the emergence of different economic systems around the globe (CTSS - 'social', '9-12', 'wh10') Economics Standard 2- Understands characteristics of different economic systems, economic institutions, and economic incentives. Benchmarks: Understands that economic institutions have different goals, rules, and constraints, and thus respond differently to changing economic conditions and incentives (CTSS - 'social', '9-12', 'eco1') Economics Standard 3- Understands the concept of prices and the interaction of supply and demand in a market economy. Benchmarks: Understands that changes in supply or demand cause relative prices to change -- in turn, buyers and sellers adjust their purchase and sales decisions; Understands that a shortage occurs when buyers want to purchase more than producers want to sell at the prevailing price, and a surplus occurs when producers want to sell more than buyers want to purchase at the prevailing price; Understands that shortages or surpluses usually result in price changes for products in a market economy; Understands that when price controls are enforced, shortages and surpluses occur and create long-run allocation problems in the economy (CTSS - 'social', '9-12', 'eco1') Economics Standard 4- Understands basic features of market structures and exchanges. Benchmarks: Understands that externalities are unintended positive or negative side effects that result when the production or consumption of a good or service affects the welfare of people who are not the parties directly involved in the market exchange; Understands that when transaction costs decrease, more specialization and trading will occur (CTSS - 'social', '9-12', 'eco1') Economics Standard 10- Understands basic concepts about international economics. Benchmarks: Understands that trade between nations would not occur if nations had the same kinds of productive resources and could produce all goods and services at the same real costs; Knows that a nation has an absolute advantage if it can produce more of a product with the same amount of resources than another nation, and it has a comparative advantage when it can produce a product at a lower opportunity cost than another nation; Knows that comparative advantages change over time because of changes in resource prices and events that occur in other nations; Knows that a nation pays for its imports with its exports; Understands that public policies affecting foreign trade impose costs and benefits on different groups of people  (CTSS - 'social', '9-12', 'eco1') Mathematics Standard 1- Uses a variety of strategies in the problem-solving process. Benchmark: Understands connections between equivalent representations and corresponding procedures of the same problem situation or mathematical concept  (CTSS - 'math', '9-12', '1')
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